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Kentucky Power
d/b/a

American Electric Power

REQUEST
Refer to page 11 of the AEP System Pool invoice for the expense month of March 2005.

a. Is it correct that the market value of allowances consumed for off-system sales is reflected in
column (1) and noted in footnote (1) as $657.047 If not, then please explain the amounts reflected
in column (1), how they are computed, and the relationship of footnote (1) to the amounts in
column (1).

b. Isit correct that the SO2 cost of the allowances consumed for off-system sales is reflected in
column (2) and noted in footnote (2) as $50.76 for Kentucky Power Company? If not, then
please explain the amounts reflected in column (2), how they are computed, and the relationship
of footnote (2) to the amounts in column (2).

c. Isit correct that the "SO2 Adjustment" reflected in column (3) in the amount of $698,302
reflects the margin on the allowances consumed for off-system sales allocated to Kentucky
Power Company?

d. Please explain how the Company reflects the margins, defined as the market value less the
cost, of the allowances consumed for off-system sales allocated to Kentucky Power Company in
accordance with the provisions of paragraph 4.3 of the Interim Allowance Agreement are
reflected in the Company's monthly ECR filings.

e. If the Company has not reflected the margins on allowances consumed for off-system sales
allocated to Kentucky Power Company in accordance with the provision of paragraph 4.3 of the
Interim Allowance Agreement in the Company's monthly ECR filings, then please explain why it
has not. Cite all authorities relied on for the Company's position.

f. Please provide quantification by month for the period January 2004 through the most recent
month available of the margins on allowances consumed for off-system sales allocated to
Kentucky Power Company in accordance with the provisions of paragraph 4.3 of the Interim
Allowance Agreement.
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g. Please provide a quantification by month for the period January 2004 through the most recent
month available of the margins on allowances consumed for off-system sales allocated to
Kentucky Power Company in accordance with the provisions of paragraph 4.3 of the Interim

Allowance Agreement that were included as a reduction of the ECR revenue requirement in the
Company's ECR filings during those months (total Company and Kentucky retail), if any.

RESPONSE

a. Yes.

b. Yes.

c. No, the statement is incorrect. The column (3) amounts reflect the adjustment from
allowances at market price to allowances at cost for the MWH produced by each of the Member
Companies for off-system sales. Column (3) is used to adjust the cost of off-system sales in
column (7).

d. Please refer to the Company’s response to KIUC 2-13.

e. Not applicable.

f. Please refer to KIUC 2-14 Attachment I for the market price/cost adjuétment for allowances
consumed for off-system sales.

g. Please refer to the Company’s response to KIUC 2-14 (f).

WITNESS: Errol K Wagner
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Kentucky Power
d/b/a
American Electric Power

REQUEST
Refer to the Company's response to KIUC 1-39, which is requested below:

Please provide the revenues, costs, and margins on all sales of emission allowances awarded or
purchaséd by the Company and the sale of those awarded to or purchased by the surplus
companies under the Interconnection Agreement and AEGCO under the Rockport UPA. Provide
this information by source (Company, Interconnection Agreement, UPA), type of allowance for
each of the most recent 18 expense months, and type of purchaser (other member companies,
other affiliates, and unaffiliated third parties).

The Company's response was that "the ECR filings clearly show how the sale of emission
allowances are handled." The ECR filings do not include the level of detail requested. Please
provide the information requested.

RESPONSE

Attached as Exhibit KIUC 2-15 are the revenues, costs and margins on all sales and purchases
and awards of emission allowances for Kentucky Power Company (KPCo) and the surplus
companies (I&M and Ohio Power). The allowances associated with the KPCo’s share from
AEGCo under the Rockport UPA are included in the KPCo totals. An adjustment was made in
January 2004 for KPCo to account for vintage year 2033 SO2 allowances omitted from the new
allowance management system at that time. These allowances will be added to the system this
month and an additional entry will be made to offset the initial adjustment.

WITNESS: Errol K Wagner
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KIUC 2-15

Margin on sales

Month Activity Type S02 Nox Cost Revenue of Emissions
Jan-04 3rd Party Purchase 6,449 1,385,066.00
Adjustment (34,941)
Feb-04 N/A
Mar-04 3rd Party Purchase 2,146 576,184.00
EPA Auction 14,085 2,589,186.00
3rd Party Sale (703) 49,561.00 193,887.00 144,326.00
Apr-04 3rd Party Purchase 1,685 405,760.00
3rd Party Sale (704) 49,632.00 193,283.00 143,651.00
May-04 N/A
Jun-04 EPA Issued 10,094 -
Jul-04 3rd Party Purchase 1,266 461,457.00
EPA Issued 3,849 -
Aug-04 EPA Issued 34,945 -
3rd Party Sale (250) - 557,500.00 557,500.00
Sep-04 N/A
Oct-04 3rd Party Sale (200) - 441,000.00 441,000.00
Nov-04 N/A
Dec-04 Gavin Reallocation 5,932 -
3rd Party Purchase 4,729 1,151,064.00
P&E Transfers out (1,313) 94,556.00 94,553.00 -
Intercompany Sales (3.857) 277,754.00 1,098,859.00 821,105.00
3rd Party Sale (3.603) 259,463.00 817,881.00 558,418.00
Jan-05 3rd Party Purchase 1.508 1,048,814.00
Feb-05 N/A
Mar-05 N/A
Apr-05 EPA Auction 4,468 1,363,024.00
3rd Party Sale (50) - 154,500.00 154,500.00
31,972 13,443 9,711,511 3,651,463 2,820,500
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’ KIUC 2-15
Indiana Michigan Power Company
Summary of Emission Allowances Sales, Purchases and Awards
January 2004 - April 2005
Number of Allowances by Type
Margin on
sales of

Month Activity Type SO2 Nox Cost Revenue Emissions
Jan-04 3rd Party Purchase 17,767 3,825,663.00

Adjustment (81,376)
Feb-04 N/A
Mar-04 3rd Party Purchase 6,160 1,653,923.00

EPA Auction 40,378 7,432,927.00

3rd Party Sale (2,019) 132,680.00 556,841.00 424,161.00
Apr-04 3rd Party Purchase 4,555 1,166,080.00

3rd Party Sale (2,020) 132,918.00 554,591.00 421,673.00
May-04 N/A
Jun-04 EPA Issued 26,544
Jul-04 3rd Party Purchase 3,636 1,325,322.00

3rd Party Purchase 500 1,712,500.00

EPA Issued 24,574
Aug-04 EPA Issued 81,376
Sep-04 N/A
Oct-04 N/A
Nov-04 N/A
Dec-04 3rd Party Purchase 12,962 3,156,408.00

P&E Transfers in 4,714 268,123.00

Intercompany Sales (34,769) 2,654,860.00 9,905,688.00 7,250,828.00

3rd Party Sale (9,876) 754,103.00 2,241,852.00 1,487,749.00
Jan-05 3rd Party Purchase 3,780 2,628,990.00
Feb-05 N/A
Mar-05 3rd Party Purchase © 754 1,698,513.00
Apr-05 EPA Auction 10,741 3,276,962.00

3rd Party Purchase 100 321,000.00

56,009 52,472 32,140,972 13,258,972 9,584,411
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' KIUC 2-15
Ohio Power Company
Summary of Emission Aliowances Sales, Purchases and Awards
January 2004 - April 2005
Number of Allowances by Type
Margin on
sales of

Month Activity Type S02 Nox Cost Revenue Emissions
Jan-04 3rd Party Purchase 21,440 4,616,587.00

Adjustment (230,864)
Feb-04 N/A
Mar-04 3rd Party Purchase 7,433 1,995,724.00

EPA Auction 48,733 8,970,908.00

3rd Party Sale (2,437) 160,093.00 672,125.00 512,032.00
Apr-04 3rd Party Purchase 5,495 1,406,720.00

3rd Party Sale (2,437) 1569,817.00 669,078.00 509,261.00
May-04 N/A
Jun-04 EPA Issued 36,329
Jul-04 3rd Party Purchase 4,942 1,684,212.00

EPAissued 7,135
Aug-04 EPA Issued 230,864

3rd Party Sale (1,950) - 4,593,250.00 4,593,250.00
Sep-04 3rd Party Purchase 822 144,270.00

3rd Party Sale (1,300) - 2,846,500.00 2,846,500.00
Oct-04 N/A
Nov-04 N/A
Dec-04 Gavin Reallocation (88,622) 16,569,197.00 - (16,569,197.00)

3rd Party Purchase 16,187 3,941,790.00

P&E Transfers in 72,188 4,105,913.00

Intercompany Purchase 107,723 33,684,655.00

3rd Party Sale (12,334) 2,306,024.00 2,799,818.00 483,794.00
Jan-05 3rd Party Purchase 4,720 2,058,341.00
Feb-05 N/A
Mar-05 3rd Party Purchase 2,722 6,131,729.00
Apr-05 EPA Auction 13,413 4,092,203.00

197,266 42,936 92,028,193 11,680,771 (7,614,360)
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Kentucky Power

d/b/a
American Electric Power

REQUEST

Please provide the workpaper and source document support for ES Form 3.11 and ES Form 3.12
for the months January 2004 through the most recent month available.

RESPONSE

The workpaper and source document that support the information contained on ES Form 3.11
and ES Form 3.12 for the months January 2004 through April 2005 are attached.

WITNESS: Errol K Wagner
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Compliance Inventory Analysis Data
For the Month Ended Jan, 2004

Allowance Type: S2
Kentucky Power Company
Available Allowance Inventory

. QUANTITY. - | AMOUNT

Beginning Balance 1,109,093 10,936,953 9.86

For All Vintage Years
-~ “UNIT COST.

Original lssuance - -

internal Purchases - -
External Purchases : 6,449 1,385,056 214.77

Power Sale/Coal Gontracts - - . -

Hedging Benefits -

Other Acquisitions - - -

Swaps & Loans -- - -
Total Acquisitions 6,449 1,385,056 214.77

Subtotal Before Issues 1,115,542 12,322,008 11.05

internal Sales - —
External Sales - -
Power/Coal Contracts - —
Surrenders - -
Hedging Costs -
Other Issuances - -
Swaps & Loans - -

Total Issuances 0 1]
Consumption 5,760 287,354 49.89

Gain/ Loss 0

Ending Balance 1,109,782 12,034,655 10.84

Withheld Allowance Inventory

Beginning Balance 26,614 0
Withheld Acquisitions - -

Withheld Sales / Issuances - -

Withheld Ending Balance 26,614 0
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Compliance Inventory Analysis Data
For the Month Ended Feb, 2004

Allowance Type: S2
Kentucky Power Company
Available Allowance Inventory

. QUANTITY. ~ ~|%" " AMOUNT. | ..  UNITCOST

For All Vintage Years

Beginning Balance 1,109,782 12,034,655 10.84

Qriginal issuance - .- -
internal Purchases - - -
External Purchases -- - -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acquisitions

Subtotal Before Issues 1,109,782 12,034,655 10.84

Internal Sales - .
External Sales - —
Power/Coal Contracts - -
Surrenders - -
Hedging Costs

Other [ssuances - —
Swaps & Loans - -

Total Issuances 0 0
Consumption 7,081 353,256 49.89
Gain/Loss -
Ending Balance 1,102,701 11,681,398 10.59

Withheld Allowance Inventory

Beginning Balance 26,614 0
Withheld Acquisitions . -

Withheld Sales / Issuances - -

Withheld Ending Balance 26,614 0



Allowance Type: S2
Kentucky Power Company

For All Vintage Years

Beginning Balance

Original Issuance

intemal Purchases
External Purchases

Power Sale/Coal Contracts
Hedging Benefits

Other Acquisitions

Swaps & Loans

Total Acquisitions

Subtotal Before Issues

internal Sales
External Sales___ . _ _

Allowance Management System

Compliance Inventory Analysis Data
For the Month Ended Mar, 2004

“Available Allowance Inventory
S AMOUNT ]

U QUANTITY

1,102,701

1,118,912

703

Power/Coal Contracts
Surrenders

Hedging Costs

Other Issuances
Swaps & Loans

Total Issuances
Consumption

Gain / Loss

Ending Balance

Beginning Balance
Withheld Acquisitions

Withheld Sales / Issuances

Withheld Ending Balance

1,114,218

11,681,398

-

49,561
281,365

14,515,842

Withheld Allowance Inventory

26,614

26,614

KPSC Case No. 2005-00068
KIUC 2" Set Data Request
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Page _f.é__ of B

L UNITCOST

13.27

70.50

13.03
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Compliance Inventory Analysis Data T
For the Month Ended Apr, 2004

Allowance Type: S2
Kentucky Power Company
Available Allowance Inventory

QUANTITY | AMOUNT |/ 'UNITCOST .~

For All Vintage Years

Beginning Balance 1,114,218 14,515,842 13.03

Original Issuance - - -
Intemnal Purchases - - -
External Purchases 1,585 405,760 256.00
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acquisitions

Subtotal Before Issues 1,115,803 14,921,602 13.37

Internal Sales - -
External Sales e e 04 49,632
Power/Coal Contracts — -
Surrenders — -
Hedging Costs

Other Issuances - -
Swaps & Loans - -

Total Issuances 704 49,632
Consumption 3,473 244,846 70.50
Galn/ Loss -
Ending Balance 1,111,626 14,627,125 13.16

Withheld Allowance Inventory

Beginning Balance 26,614 0
Withheld Acquisitions - "
Withheld Sales / Issuances - -

Withheld Ending Balance 26,614 0

Avg Unlt Cost of Consumption may not equal Amount/Quantity due to prior period adjustments
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Allowance Management System }f*z No. gj(
Compliance Inventory Analysis Data o
For the Month Ended Apr, 2004

Allowance Type: NX
Kentucky Power Company
Available Allowance Inventory

" AMOUNT. = "

For All Vintage Years

“ZCUNIT COST

oo QUANTITY &

Beginning Balance -0 0 0.00

Original Issuance - - -
intemal Purchases - - -
External Purchases ‘ - - -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acquisitions

Subtotal Before issues 0 0 0.00

Internal Sales — -
External Sales - -
Power/Coal Contracts - -
Surrenders - -
Hedging Costs

Other Issuances - -
Swaps & Loans . - -

Total Issuances - -
Consumption - - -

Gain/ Loss -

Ending Balance 0 0 0.00

Withheld Allowance Inventory

Beginning Balance 0 0
Withheld Acquisitions - -
Withheld Sales / Issuances - -

Withheld Ending Balance 0 (1]

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments
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Compliance Inventory Analysis Data =
For the Month Ended May, 2004

Allowance Type: S2
Kentucky Power Company
Available Allowance Inventory

 QUANTITY - | AMOUNT . ' | ' 'UNITCOST ' '

For All Vintage Years

Beginning Balance 1,111 ,62_6 14,627,125 13.16

Original Issuance - - -
Internal Purchases - - -
External Purchases - - - -
Power Sale/Coal Contracls - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acquisitions

Subtotal Before Issues | 1,111,626 14,627,125 13.16

Internal Sales - -

External Sales - -
Power/Coal Contracts - -
Surrenders - -
Hedging Costs
Other Issuances - -
Swaps & Loans - -
Total Issuances 0 0
Consumption 4,328 305,123 70.50
Gain/Loss -
Ending Balance 1,107,298 14,322,002 12.93
Withheld Allowance Inventory
Beglinning Balance 26,614 0
Withheld Acquisitions - -
Withheld Sales / Issuances 1,012 0
Withheld Ending Balance 25,602 1]

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments
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Compliance Inventory Analysis Data
For the Month Ended May, 2004

Allowance Type: NX
Kentucky Power Company

For All Vintage Years Available Allowance Inventory

U QUANTITY ol CUUNITCOST
Beglnning Balance -0 0 0.00
Subtotal Before Issues 0 0 0.00
Ending Balance 0 0 0.00

Withheld Allowance Inventory

Beginning Balance o 0

Withheld Ending Balance 0 0

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments
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Compliance Inventory Analysis Data
For the Month Ended Jun, 2004

Allowance Type: S2
Kentucky Power Company
Available Allowance Inventory

 QUANTITY [ AMOUNT | " UNITCOST .

For All Vintage Years

Beginning Balance 1,107,298 14,322,002 12.93

Original Issuance - - -
Intemal Purchases - - -
External Purchases - - -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acquisitions

Subtotal Before Issues 1,107,298 14,322,002 12.83

Internal Sales - -
External Sales - -
Power/Coal Contracts - -

Surrenders - -
Hedging Costs
Other Issuances - -
Swaps & Loans -~ -
Total Issuances 0 0
Consumption 4,441 313,090 70.50
Gain/ Loss -
Ending Balance 1,102,857 14,008,912 12.70
Withheld Allowance Inventory
Beginning Balance 25,602 0
Withheld Acqulsitions - -
Withheld Sales / Issuances - -
Withheid Ending Balance 25,602 0

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments
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Compliance Invernitory Analysis Data —
For the Month Ended Jun, 2004

Allowance Type: NX
Kentucky Power Company
Available Allowance Inventory

For All Vintage Years

. QUANTITY |/ "AMOUNT 2 |/ ‘UNIT'COST.
Beginning Balance 0 0 0.00
Qriginal Issuance 10,094 0 0.00

internal Purchases - - -
External Purchases - - -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions . - - -
Swaps & Loans , - - -

Total Acquisitions

Subtotal Before Issues 10,094 0 0.00

Internal Sales - -
External Sales - -
Power/Coal Contracis - -

Surrenders - -
Hedging Costs
Other Issuances - -
Swaps & Loans - -
Total Issuances 0 0
Consumption 420 0 0.00
Gain / Loss -
Ending Balance 9,674 0 0.00
Withheld Aliowance Inventory
Beginning Balance 0 0
Withheld Acquisitions - -
Withheld Sales / Issuances - e
Withheld Ending Balance 0 0

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments
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Compliance Inventory Analysis Data —
For the Month Ended Jul, 2004

Allowance Type: S2
Kentucky Power Company
Available Allowance Inventory

" amownt |

For All Vintage Years

UNIT.COST 0

“ QUANTITY. -

Beglinning Balance 1,102,857 14,008,912 12.70

Qriginal Issuance - - -
Internal Purchases - - -
External Purchases 1,266 461,457 364.50

Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans . - -

Total Acquisitions

Subtotal Before Issues 1,104,123 14,470,369 13.11

Internal Sales - -
External Sales - -
Power/Coal Contracts - -
Surrenders - -
Hedging Costs

Other Issuances - -
Swaps & Loans - -

Total Issuances 0 0
Consumption 4,575 322,537 70.50

Gain/Loss -

Ending Balance 1,099,548 14,147,832 12.87

Withheld Allowance Inventory

Beginning Balance 25,602 0
Withheld Acquisitions - -

Withheld Sales / Issuances - -~

Withheld Ending Balance 25,602 0

Avg Unlt Cost of Consumption may not equal Amount/Quantity due to prior period adjustments



Allowance Type: NX

Kentucky Power Company

For All Vintage Years

Beginning Balance

Original Issuance

Internal Purchases
External Purchases

Power Sale/Coal Contracts
Hedging Benetits

Other Acquisitions

Swaps & Loans

Total Acquisitions
Subtotal Before Issues

internal Sales
External Sales
Power/Coal Contracts
Surrenders

Hedging Costs

Other Issuances
Swaps & Loans

Total Issuances
Consumption

Gain/Loss

Ending Balance

Beginning Balance
Withheld Acquisltions

Withheld Sales / Issuances

Withheld Ending Balance

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments

Available Allowance Inventory
LSS AMIOUNT e

/. QUANTITY: o
9,674

3,849

12,870

Withheld Allowance Inventory

0

Allowance Management System-

Compliance Inventory Analysis Data
For the Month Ended Jul, 2004

KPSC Case No. 2005-00068
KIUC 2" Set Data Request
Item No. 16

Page I of 3

0.00

0.00

0.00



Allowance Type: S2

Kentucky Power Company

For All Vintage Years

Beginning Balance

Original Issuance

Internal Purchases
External Purchases

Power Sale/Coal Contracts
Hedging Benefits

Other Acquisitions

Swaps & Loans

Total Acquisitions

Subtotal Before Issues

Internal Sales
External Sales
Power/Coal Contracts
Surrenders

Hedging Costs

Other Issuances
Swaps & Loans

Total Issuances
Consumption

Gain/ Loss

Ending Balance

Beginning Balance
Withheld Acquisitions

Withheld Sales / Issuances

Withheld Ending Balance

KPSC Case No. 2005-00068
KIIC 2" Set Data Request

Allowance Management System Item No. 16

. . . Page 13 of‘S‘g
Compliance Inventory Analysis Data —
For the Month Ended Aug, 2004

Available Allowance Inventory

o QUANTITY. 7| AMOUNT . ‘[:"/ " UNITCOST
1,099,548 14,147,832 12.87
34,945 0 0.00
1,134,493 14,147,832 12.47
0 0
4,858 342,488 70.50
1,129,635 13,805,344 12.22

Withheld Allowance Inventory

25,602 0

25,602 o

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments



Allowance Type: NX

Kentucky Power Company

For All Vintage Years

Beginning Balance

Original lssuance

Internal Purchases
External Purchases

Power Sale/Coal Contracts
Hedging Benefits

Other Acquisitions

Swaps & Loans

Total Acquisltions
Subtotal Before Issues

internal Sales
External Sales.

KPSC Case No. 2005-00068
KTUC 2™ Set Data Request

Allowance Management System | Item No. 16

. _ Cage (4 of 34
Compliance Inventory Analysis Data
For the Month Ended Aug, 2004

Available Allowance Inventory

Power/Coal Contracts
Surrenders

Hedging Costs

Other Issuances
Swaps & Loans

Total Issuances
Consumptlon

Gain/ Loss

Ending Balance

Beginning Balance
Withheld Acquisltions

Withheld Sales / Issuances

Withheld Ending Balance

o QUANTITY | amounT | UNITCOST
12,870 0 0.00
12,870 0 0.00
.25 0
250 0
a7 0 0.00
12,143 0 0.00

Withheld Allowance Inventory

0 0

Avg Unlt Cost of Consumption may not equal Amount/Quantity due to prior perlod adjustments



Allowance Type: S2
Kentucky Power Company

For All Vintage Years

Beginning Balance

Original Issuance

internal Purchases
External Purchases

Power Sale/Coal Contracts
Hedging Benefits

Other Acquisitions

Swaps & Loans

Total Acquisitions
Subtotal Before Issues

internal Sales
External Sales
Power/Coal Contracts
Surrenders

Hedging Costs

Other Issuances
Swaps & Loans

Total Issuances
Consumption

Galn/Loss

Ending Balance

Beginning Balance
Withheld Acquisitions
Withheld Sales / Issuances

Withheld Ending Balance

KPSC Case No. 2005-00068
KT 2™ Set Data Request

Allowance Management System Item No. 16

. . Page IS of 3
Compliance Inventory Analysis Data
For the Month Ended Sept, 2004

Available Allowance Inventory

L QUANTITY CUNITCOST
1,129,635 13,805,344 12.22
1,129,635 13,805,344 12.22
0 0
4,551 320,845 70.50
1,125,084 13,484,500 11.99

Withheld Aliowance inventory

25,602 0

25,602 0

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments



KPSC Case No. 2005-00068
KIUC 2™ Set Data Request
Ttem No. 16

Allowance Management System Pae 1l of 34

Compliance Inventory Analysis Data
For the Month Ended Sept, 2004

Allowance Type: NX
Kentucky Power Company
Available Allowance Inventory

.~ QUANTITY. " |, AMOUNT | UNITCOST '

For All Vintage Years

Beginning Balance 12,143 0 0.00

Qriginal Issuance - - -
Internal Purchases - - —
External Purchases - - -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acquisltions
Subtotal Before Issues 12,143 0 0.00

Internal Sales - -
External Sales - -
Power/Coal Contracts - —

Surrenders - -
Hedging Costs
Other Issuances - -
Swaps & Loans - -
Total Issuances 0 S
Consumption 463 o 0.00
Galn/Loss -
Ending Balance 11,680 0 0.00
Withheld Allowance Inventory
Beginning Balance 0 0
Withheld Acquisitions - -
Withheld Sales / Issuances - -
Withheld Ending Balance 0 0

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments



Allowance Type: S2

Kentucky Power Company

For All Vintage Years

Beginning Balance

Original Issuance

Internal Purchases
External Purchases -
Power Sale/Coal Contracts
Hedging Benelits

Other Acquisitions

Swaps & Loans

Total Acquisitions
Subtotal Before Issues

Intemal Sales
External Sales
Power/Coal Contracts
Surrenders

Hedging Costs

Other Issuances
Swaps & Loans

Total issuances
Consumption

Gain/ Loss

Ending Balance

Beginning Balance

Withheld Acquisitions

Withheld Sales / Issuances

Withheld Ending Balance

KPSC Case No. 2005-00068
KIUC 2" Set Data Request
Item No. 16

Allowance Management System bigs 11 o3,
AR 2P

Compliance Inventory Analysis Data
For the Month Ended Oct, 2004

Available Allowance Inventory

S UNIT'COST
1,125,084 13,484,500 11.99
1,125,084 13,484,500 11.99
0 0
3,205 225,952 70.50
1,121,879 13,258,548 11.82

Withheld Allowance Inventory

25,602 0

25,602 0

Avg Unit Cost of Consumption may not equal Amount/Quantity dus to prior perlod adjustments



KPSC Case No. 2005-00068
KIUC 2" Set Data Request

Allowance Management System Item No. 16
- . Page I8 of 3¢
Compliance Inventory Analysis Data
For the Month Ended Oct, 2004

Allowance Type: NX
Kentucky Power Company

Available Allowance Inventory
. QUANTITY. . | " AMOUNT ' ' | . UNITCOST .

For All Vintage Years

Beginning Balance 11,680 0 0.00

Qriginal Issuance - -
Internal Purchases - - -
External Purchases - - -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acquisltions

Subtotal Before Issues , 11,680 0 ‘ 0.00
Internal Sales - -~
External Sales 200 0
Power/Coal Contracts -- -
Surrenders - -
- Hedging Costs
Other Issuances -- -
Swaps & Loans e -
Total Issuances 200 0
Consumption 0 0 0.00
Gain/ Loss -
Ending Balance 11,480 0 0.00

Withheld Allowance Inventory

Beginning Balance 0 0
Withheld Acquisitions - -
Withheld Sales / Issuances - -

Withheld Ending Balance 0 0

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments



KPSC Case No. 2005-00068
KIUC 2" Set Data Request
Ttem No. 16

Allowance Management System Page 19 of 34

Compliance Inventory Analysis Data
For the Month Ended Nov, 2004

Allowance Type: S2
Kentucky Power Company
Available Allowance Inventory

" QUANTITY' * /| "AMOUNT ' '{"

For All Vintage Years

. UNITCOST

Beginning Balance 1,121,879. 13,258,548 11.82

Original Issuance - - -
Internal Purchases - - -
External Purchases - — -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acquisitions
Subtotal Before Issues 1,121,879 13,258,548 11.82

Internal Sales - -
External Sadles - -
Power/Coal Contracts - -
Surrenders - -
Hedging Costs

Other Issuances - -
Swaps & Loans - -

Total Issuances 0 0
Consumption 3,402 239,840 70.50

Gain/Loss -

Ending Balance 1,118,477 13,018,708 11.64

Withheld Allowance Inventory

Beginning Balance 25,602 . 0
Withheld Acquisitions - -

Withheld Sales / Issuances - -

Withheld Ending Balance 25,602 0

Avg Untt Cost of Consumption may not equal Amount/Quantity due to prior perlod adjustments



KPSC Case No. 2005-00068
KIUC 2" Set Data Request

' Item No. 16
Allowance Management System Pageezg_ (())fsg.

Compliance Inventory Analysis Data
Far the Month Ended Nov, 2004

Allowance Type: NX
Kentucky Power Company

For All Vintage Years Available Allowance Inventory

5 AMOUNT .o 'UNITCOST -

. UQUANTITY ;. -

Beginning Balance

Original Issuance - - -
Internal Purchases - - -
External Purchases - - -
Power Sale/Coal Contracts ' - ~ -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans . - -

Total Acquisitions

Subtotal Before Issues 11,480 0 0.00

Internal Sales - ' "
External Sales - -
Power/Coal Contracts - -
Surrenders - i -
Hedging Costs

-Other Issuances - -
Swaps & Loans - -

Total Issuances 0 0
Consumption 0 . 0 0.00

Gain / Loss .

Ending Balance 11,480 0 0.00

Withheld Allowance Inventory

Beginning Balance 0 0
Withheld Acquisitions - -

Withheld Sales / Issuances - -

Withheld Ending Balance 0 (]

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior perliod edjustments



KPSC Case No. 2005-00068
KIUC 2" Set Data Request
Item No. 16

Allowance Management System Page 21_of 3¢

Compliance Inventory Analysis Data
~ For the Month Ended Dec, 2004

Allowance Type: S2
Kentucky Power Company

2004 Available Allowance Inventory
. QUANTITY © | AMOUNT - | UNITCOST' '

Beginning Balance ' 29,1 95 2,058,241 70.51
Original Issuance - - -
Internal Purchases 5,932 0 0.00
External Purchases 3,965 756,602 190.82
Power Sale/Coal Contracts -- - -
Other Acquisitions -- - -
Swaps & Loans - - -

Total Acquisitions

Subtotal Before Issues 39,088 2,814,843 72.01
Internal Sales 5,170 372,307
External Sales 3,603 259,463
Power/Coal Contracts - -
Surrenders - -
Other Issuances - - -
Swaps & Loans - -

Total Issuances 8,773 631,770
Consumption 5,053 363,291 71.90
Gain/ Loss -
Ending Balance 25,262 1,819,782 72.04
* December beginning balances have been adjusted to reflect discrepancies with inventory.
Details are incfuded in the AMS Bugzilla database (#691)

Withheld Allowance Inventory

Beginning Balance 100 0

Withheld Acquisitions - -

Withheld Sales / Issuances -
Withheld Ending Balance 100 0

Avg Unit Cost of Consumption may hbtequal Amount/Quantity due to prior perlod adjustments



KPSC Case No. 2005-00068
KIUC 2" Set Data Request

Item No. 16
N Allowance Management System S
Compliance Inventory Analysis Data

For the Morith Ended Dec, 2004

Allowance Type: NX
Kentucky Power Company
Available Allowance Inventory

‘ CQUANTITY AMOUNT

For All Vintage Years

unircosT |}

Beginning Balance | 11,480 0o 0.00

Original Issuance - - -
Internal Purchases - - -
External Purchases - — -
Power Sale/Coal Contfracts - - -
‘Hedging Benefits

Other Acquisitions ‘ - - -
Swaps & Loans . - . -

Total Acquisitions
Subtotal Before Issues 11,480 0 0.00

Internal Sales - -
Externdl Sales - -
Power/Coal Contracts - - -
Surrenders . - , -
Hedging Costs ‘

Other Issuances - -
Swaps & Loans - -

Total Issuances 0 0
Consumption 0 0 0.00

Galn/Loss . ‘ -

Ending Balance B 11,480 0 0.00

Withheld Allowance Inventory

Beginning Balance 0 0
Withheld Acquisitions - : - -

Withheld Sales / Issuances - -

Withheld Ending Balance 0 0

Avg Unlt Cost of Consumption may not equal Amount/Quantity due to prior period adjustments



KPSC Case No. 2005-00068
KIUC 2" Set Data Request
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KPSC Case No. 2005-00068
KIUC 2™ Set Data Request

‘uoleussald Bulpunoy 10} pasiaey

Item No. 16
P
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KIUC 2" Set Data Request
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KIUC 2" Set Data Request
Item No. 16

Pagelp of B
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KPSC Case No. 2005-00068
KIUC 2" Set Data Request

Item No. 16
Page] of 3/,
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KPSC Case No. 2005-00068
KIUC 2" Set Data Request
Item No. 16

Page Q8 of 3,
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Allowance Type: S2

Kentucky Power Company

For All Vintage Years

Beginning Balance

Original Issuance

Internal Purchases
External Purchases

Power Sale/Coal Contracts
Hedging Benefits

Other Acquisitions

Swaps & Loans

Total Acquisitions
Subtotal Before Issues

Internal Sales
External Sales
Power/Coal Contracts
Surrenders

Hedging Costs

Other Issuances
Swaps & Loans

Total Issuances
Consumption

Gain/Loss

Ending Balance

Beginning Balance

Withheld Acquisitions

Withheld Sales / Issuances

Withheld Ending Balance

Allowance Management System

Compliance Inventory Analysis Data
For the Month Ended Jan, 2005

Available Allowance inventory
L UAMOUNT

 QUANTITY =

1,115,308

1,115,070

13,174,710

1,048,814

14,223,524

-
-

14,134,901

Withheld Allowance Inventory

25,602

25,602

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior perlod adjustments

KPSC Case No. 2005-00068
KIUC 2™ Set Data Request

Item No. 16
Page2q of 3¢,

S UNITCOST

12.74

50.76

12.68



KPSC Case No. 2005-00068
KIUC 2" Set Data Request

Item No. 16
Allowance Management System Page 3 of 31

Compliance Inventory Analysis Data
For the Month Ended Jan, 2005

Allowance Type: NX
Kentucky Power Company
Available Allowance Inventory

7 QUANTITY | . AMOUNT .

For All Vintage Years

“YUNITCOST -

Beginning Balance 11,480 0 0.00

Original Issuance - - -
Internal Purchases - .- -
External Purchases - - -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acqulsitions
Subtotal Before Issues 11,480 0 0.00

Internal Sales - -
External Sales - -
Power/Coal Contracts - -
Surrenders - -
Hedging Costs
Other Issuances - -
Swaps & Loans - -
Total Issuances - -

Consumption - - -
Gain/Loss -

Ending Balance 11,480 0 0.00

Withheld Allowance Inventory

Beginning Balance 0 0
| Withheld Acquisitions - -

Withheld Sales / Issuances - -
Withheld Ending Balance 0 0

Avg Unht Cost of Consumption may not equal Amount/Quantity due to prior perlod adjustments



Allowance Type: S2

Kentucky Power Company

For All Vintage Years

Beginning Balance

Original Issuance

Internal Purchases
External Purchases

Power Sale/Coal Contracts
Hedging Benefits

Other Acqguisitions

Swaps & Loans

Total Acquisltions
Subtotal Before Issues

Internal Sales
External Sales
Power/Coal Contracts
Surrenders

Hedging Costs

Other Issuances
Swaps & Loans

Total Issuances
Consumption

(Gain/ Loss

Ending Balance

Beginning Balance

Withheld Acquisitions

Withheld Sales / Issuances

Withheld Ending Balance

KPSC Case No. 2005-00068
KIUC 2" Set Data Request

Allowance Management System Page 51 oF o

Compliance Inventory Analysis Data
For the Month Ended Feb, 2005

Available Allowance Inventory

- QUANTITY " AMOUNT '/ | = UNITCOST '
1,115,070 14,134,901 12.68
1,115,070 14,134,901 12.68

0 0
7,435 377,384 50.76
1,107,635 13,757,517 12.42

Withheld Altowance Inventory

25,502 0

25,502 0

Avg Unlt Cost of Consumption may not equal Amount/Quantity due to prior perlod adjustments



KPSC Case No. 2005-00068
P ¥11°0 2" Set Data Request

Item No. 16

Allowance Management System Page 52 of 3¢

Compliance Inventory Analysis Data -
For the Month Ended Feb, 2005

Allowance Type: NX
Kentucky Power Company

For All Vintage Years Available Allowance Inventory

. AMOUNT /] UNITCOST

. QUANTITY. '

Beginning Balance

Original Issuance - - -
intemal Purchases - - -
External Purchases - - -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions - - -
Swaps & Loans - - -

Total Acquisitions
Subtotal Before Issues 11,480 0 0.00

Internal Sales - -
External Sales - -
Power/Coal Contracts - -
Surrenders - -
Hedging Costs

Other Issuances - -
Swaps & Loans - -

Total Issuances - -
Consumption - - -

Gain/ Loss -

Ending Balance 11,480 0 0.00

Withheld Allowance Inventory

Beginning Balance 0 ]
Withheld Acquisitions - -

Withheld Sales / Issuances - -

Withheld Ending Balance 0 0

Avg Unlt Cost of Consumption may not equal Amount/Quantity due to prior perlod adjustments



Allowance Type: S2

Kentucky Power Company

For All Vintage Years

Beginning Balance

Original issuance

Internal Purchases
External Purchases

Power Sale/Coal Contracts
Hedging Benefits

Other Acquisitions

Swaps & Loans

Total Acquisitions
Subtotal Before Issues

Internal Sales
External Sales
Power/Coal Contracts
Surrenders

Hedging Costs

Other Issuances
Swaps & Loans

Total Issuances
Consumption

Gain/ Loss

Ending Balance

Beginning Balance

Withheld Acquisitions

Withheld Sales / Issuances

Withheld Ending Balance

KPSC Case No. 2005-00068
KIUC 2" Set Data Request

Allowance Management System v B ]36;

Compliance Inventory Analysis Data
For the Month Ended Mar, 2005

Available Allowance Inventory

U QUANTITY |0 AMOUNT: ] UNITCOST
1,107,635 13,757,517 12.42
1,107,635 13,757,517 12.42
0 0
6,219 315,663 50.76
1,101,416 13,441,855 12.20

Withheld Allowance Inventory

25,502 0

25,502 0

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior period adjustments



KPSC Case No. 2005-00068
KIUC 2" Set Data Request

Allowance Management System Item No. 16

- Fage 3¢ of 34
Compliance Inventory Analysis Data
For the Month Ended Mar, 2005

Allowance Type: NX
Kentucky Power Company
Available Allowance Inventory

~ QUANTITY. [o " AMOUNT

For All Vintage Years

U UNITCOST .

Beginning Balance 11,480 0 0.00

Original Issuance - - -
Internal Purchases - - -
External Purchases - - -
Power Sale/Coal Contracts - - .
Hedging Benefits )

Other Acquisitions - - -
Swaps & Loans - - .

Total Acquisitions

Subtotal Before Issues 11,480 0 0.00

Internal Sales - -
External Sales - -
Power/Coal Contracts - -
Surrenders - -
Hedging Costs

QOther Issuances -— -
Swaps & Loans - -

Total Issuances - -
Consumption - - -

Gain/ Loss -

Ending Balance 11,480 0 0.00

Withheld Allowance Inventory

Beginning Balance 0 0
Withheld Acquisitions - -
Withheld Sales / Issuances - -

Withheld Ending Balance 0 0

Avg Unlt Cost of Consumption may not equal Amount/Quantity due to prior perlod adjustments
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Item No. 16

Allowance Management System Page35” of 3,

Compliance Inventory Analysis Data
For the Month Ended Apr, 2005

Allowance Type: S2
Kentucky Power Company
Available Allowance Inventory

. CQUANTITY. |7 " TAMOUNT .|

For All Vintage Years

UNITCOST |

Beginning Balance 1,101,416 13,441,855 12,20

Original Issuance - - -
internal Purchases - - -
External Purchases 4,468 1,363,024 305.06
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions -- - -
Swaps & Loans - - -

Total Acquisitions

Subtotal Before Issues 1,105,884 14,804,879 13.39

Internal Sales - -
External Sales - -
Power/Coal Contracts - -
Surrenders - -
Hedging Costs

Other Issuances - -
Swaps & Loans - -

Total Issuances 0 0
consumption 3,547 180,038 50.76
Gain/ Loss , -
Ending Balance 1,102,337 14,624,841 13.27

Withheld Allowance Inventory

Beginning Balance 25,502 0
Withheld Acquisitions - -
Withheld Saies / Issuances - -

Withheld Ending Balance 25,502 0

Avg Unit Cost of Consumption may not equal Amount/Quantity due to prior perlod adjustments
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Allowance Management System = Page B 075y,

Compliance Inventory Analysis Data
For the Month Ended Apr, 2005

Allowance Type: NX
Kentucky Power Company
For All Vintage Years Available Allowance Inventory

U QUANTITY. " | ./ AMOUNT = *

U UNIT COST

Beginning Balance 11,480 0 0.00

QOriginal Issuance - - -
internal Purchases - - -
External Purchases - - -
Power Sale/Coal Contracts - - -
Hedging Benefits

Other Acquisitions -- — -
Swaps & Loans - - -

Total Acquisitions
Subtotal Before Issues 11,480 0 0.00

Internal Sales - -
External Sales : 50 0
Power/Coal Contracts - -
Surrenders - -
Hedging Costs

Other Issuances - -
Swaps & Loans - -

Total Issuances 50 0
Consumption 0 0 0.00

Gain/ Loss -

Ending Balance - 11,430 0 0.00

Withheld Allowance Inventory

Beginning Balance 0 0
Withheld Acquisitions- - -
Withheld Sales / Issuances ‘ - -

Withheld Ending Balance 0 0

Avg Unlt Cost of Consumption may not equal Amount/Quantity due to prior perlod adjustments
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Kentucky Power
d/b/a
American Electric Power

REQUEST

Please provide a copy of all appendices to the most recent version of the Interim Allowance
Agreement, including, but not limited to, Appendix E.

RESPONSE
A copy of all appendices to the most recent version of the Interim Allowance Agreement, which

were inadvertently omitted, are attached. There is no Appendix E in the most recent version of
the Interim Allowance Agreement.

WITNESS: Errol K Wagner
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APPENDIX A

ALLOWANCE TRANSFER SUMMARY

FINANCIAL STATEMENT EFFECTS
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Interim Allowance Agreement - Modification No. 1 Page 3 of 27
Description of Allowance Transfer Summary

The forecasted allowance transfers for 1996 and 1997, pursuant to Modification No. 1 of the
Interim Allowance Agreement, are summarized on the top of Pages 3 and 4 of Appendix A.
Under the terms of Modification No. 1 (“Modified Agreement”), the calculation of these transfers
remains unchanged, with the exception of the Intercompany Purchases/(Sales). The elements
related to the allowance transfers are described below.

EPA Awarded Allowances - Defined in Section 1.4 of the Modified Agreement, EPA Awarded
Allowances represent the allowances awarded to each generating unit by the EPA as defined in
Section 404(a) of the 1990 Amendments.

Other Allowances, Ormet - Other Allowances represent the allowances received by OPCO from
Ormet Primary Aluminum Corporation, pursuant to a contract for retail power sales to Ormet.

SO2 Emissions - Defined in Section 1.29 of the Modified Agreement, SO2 Emissions represent
the total of the Member’s SO2 Emissions from the Member’s Affected Units.

Over/(Under) Compliance - Represents the difference between a Member’s allowances (including
EPA Awarded Allowances and Other Allowances) and its SO2 Emissions.

Gavin Reallocation - Described in Section 4.1 of the Modified Agreement, the terms of the
Gavin Reallocation are not affected by Modification No. 1.

P&E Transfers - Described in Section 4.2 of the Modified Agreement, the terms of the P&E
Transfers are not affected by Modification No. 1.

Intercompany Purchases/(Sales) - Described in Section 4.5 of the Modified Agreement, the
method for calculating Intercompany Purchases/(Sales) of allowances has been changed by
Modification No. 1. Under the amended terms, each Member must own, at the end of each
calender year, a sufficient number of allowances to cover (1) its annual compliance requirement
and (2) its MLR-share of the AEP System Allowance Bank. This represents a change from the
original agreement, which required each Member to own, at the end of each calender year, a
sufficient number of allowances to cover (1) its annual compliance requirement and (2) a share of
the AEP System Allowance Bank based on its estimated future compliance requirements over a
20-year forecast period. The calculation of Intercompany Purchases/(Sales) is presented on Pages
5 and 6 of Appendix A.
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AEP System Item No. 17
. . . Page 4 of 27
Interim Allowance Agreement - Modification 1 ®
Description of Financial Statement Effects

The forecasted financial statement effects of allowance transfers for 1996 and 1997, pursuant to
Modification 1 of the Intenim Allowance Agreement, are summarized on the bottom of Pages 1
and 2 of Appendix A. Below is a brief description the effects on financial statements.

Income Statement Effects:

Sales for Resale - Reflects the reimbursement of the market value of allowances consumed for
sales to foreign companies. Also reflects intercompany billing for the consumed cost of such
allowances.

Purchased Power - Reflects the consumed cost of allowances used in the generation for sales to
foreign companies.

802 Emissions Expense - Reflects the consumption of allowances, at average cost, to cover the
SO2 emussions from affected units.

Balance Sheet Effects.

Allowance Inventory - Reflects increases in the value of Allowance Inventory due to (1) P&E
Transfers In and (2) Intercompany Purchases. Reflects decreases in the value of Allowance
Inventory due to (1) P&E Transfers Out, (2) Intercompany Sales and (3) SO2 Emissions.

Accounts Receivable/Payable - Reflects receivables/payables associated with (1) Intercompany
Allowance Purchases/Sales, (2) P&E Transfers and (3) settlements for allowances consumed for
sales to foreign companies.

Other Regulatory Liabilities - Represents the deferred gain from allowance sales to other
Members.



Allowance Transfer

- Summary (Tons)

! EPA Awarded Allowances
Other Allowances - Ormet
© 802 Emissions
Over/(Under) Compliance

Allowance Transfers:
Gavin Reallocation
P&E Transfers
., Intercompany Puch/(Sales)
j _Subtotal - Allowance Transfers

. Increase/(Decrease) in
. | Allowance Bank

Bank Level - Beginning of Year

Bank Level - End of Year

» ..+ancial Statement Effects
.of Allowance Transfers ($000)

INCOME STATEMENT:

! Sales for Resale
! Purchased Power Expense
S02 Emissions Expense
Net Effect

BALANCE SHEET:
‘; ASSETS:

~ Allowance inventory

‘1 Accts Receivable - Assoc Co

" Accts Receivable - Other
Total Assets

LIABILITIES:

Accts Payable - Assoc Co
| Other Regulatory Liabilities
- 1 Total Liabilities

AEP SYSTEM

oy
p

ppenaix A
age 3 of 6

INTERIM ALLOWANCE AGREEMENT KPSC Case No. 2005-00068
KIUC 2" Set Data Request

MODIFICATION No. 1

1996 FORECAST Item No. 17
’ Page 5 of 27
| APcO | csPp | 1&M | KYPC | oOPCO [ SYSTEM |
- 101,444 47,489 - 757,340 806,273
. . - - 66,400 66,400
- (87,800)  (32,200) - (343,000)  (463,000)
- 13,644 15,289 - 480,740 509,673
68,318 58,918 - 1,560  (128,796) -
(2,876) (1,131) (4,240) (138) 8,383 -
106,843 13,287 82,830 33,473  (236,633) -
172,385 71,074 78,690 34,897  (357,046) -
172,385 84,718 93,979 34,897 123,694 508,673
116,490 60,473 69,315 24,400 100,984 371,661
288,875 145,191 163,294 59,296 224 678 881,334
758 441 558 156 845 2,755
142 85 60 29 51 346
- 633 2,533 - 4,267 7,434
614 (258) (2,035) 126 (3,472) (5,025)
13,400 . 1,048 7,676 4,240 (6,656) 19,707
197 54 441 16 30,277 30,984
756 395 450 156 653 2,409
14,352 1,497 8,568 4411 24,273 53,100
13,738 1,754 10,603 4,285 605 30,984
- - - - 27,141 27,141
13,738 1,754 10,603 4 285 27,745 58,125




Allowance Transfer
Summary (Tons)

Appendix A

EPA Awarded Allowances
Other Allowances - Ormet

! SO2 Emissions
Over/(Under) Compliance

Allowance Transfers:
Gavin Reallocation
P&E Transfers
Intercompany Puch/(Sales)
J Subtotal - Allowance Transfers

X Increase/(Decrease) in
' * Allowance Bank

Bank Level - Beginning of Year

i

Bank Level - End of Year

. .nancial Statement Effects

of Allowance Transfers ($000)

INCOME STATEMENT:

"~} Sales for Resale
v Purchased Power Expense
S0O2 Emissions Expense
Net Effect

BALANCE SHEET:
i ASSETS:

. Aliowance Inventory

i Accts Receivable - Assoc Co

i Accts Receivable - Other
Total Assets

LIABILITIES:

Accts Payable - Assoc Co
. Other Regulatory Liabilities
. ' Total Liabilities

AEP SYSTEM p
age 4 of

INTERIM ALLOWANCE AGREEMENT J of &
MODIFICATION No. 1 KPSC Ca{se No. 2005-00068
1987 FORECAST KIUC 2™ Set Data Request
Item No. 17
Page 6 of 27

APCO | csp | &M | KYPC | OPCO | SYSTEM |

- 88,554 47,489 - 502,821 638,864

- - - - 17,800 17,800

- (85,600) (24,700) - (350,500)  (470,800)

- (7,046) 22,789 - 170,221 185,964
50,055 43,866 - 2,133 (96,054) -
(7,318) (6,084) (5,033) (39) 18,474 -

4,618 3,838 22,324 8,977 (39,758) -
47,356 41,620 17,291 11,071 (117,338) -
47,356 34,574 40,080 11,071 52,883 185,964

288,875 145,191 163,294 59,296 224 678 881,334
336,231 179,765 203,374 70,367 277,562 1,067,298

1,138 655 742 238 1,213 3,885

152 69 75 32 40 368

- 574 1,831 - 3,510 5915

985 11 (1,164) 206 {2,337) (2,298)

170 74) 922 1,252 (3,016) (746)

477 83 440 5 5,813 6,827

1,138 599 675 238 967 3,617

1,785 618 2,037 1,495 3,763 9,698

799 606 3,201 1,289 931 6,827

- - - - 5,168 5,168

799 606 3,201 1,288 6,100 11,996
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APPENDIX B

PROCEEDS/COSTS ASSOCIATED WITH THIRD PARTY

SALES/PURCHASES, PREVIOUSLY DEFERRED



Proceeds from EPA Auctions
Proceeds from Other Allowance Sales
Cost of Purchased Allowances

Total

ApPEUIX B

Page 1 of 2
AEP SYSTEM
INTERIM ALLOWANCE AGREEMENT kpsC Case No. 2005-00068
MODIFICATION No. 1 KIUC 2" Set Data Request
($000) Item No. 17

Member's Share of Proceeds/(Costs)
Associated with Third Party Allowance Transactions

Page 10 of 27

APCO csP I&M KYPC OPCO SYSTEM
819 574 560 151 3,383 5,487
11,788 5,421 5,949 2,240 9,305 34,703
(503) (231) (254) (96) (397) (1,480)
12,104 5763 6,256 2,296 12,291 38,710




, EPA Auction Proceeds

Appendix B
Page 2 of 2

KPSC Case No. 2005-00068

1993 Auction Proceeds
1894 Auction Proceeds
1995 Auction Proceeds

Subtotal

Pius Accrued Carrying
1+ Charge through May 1996

' Total Credit to be Retained

. by each Member
!

i
1

N

Allowance Sales
1884 Sale of Allowances

Plus Accrued Carrying
Charge through May 1996

al
.March 1894 MLR

EMembe:‘s Share of
Net Proceeds

;

i Allowance Purchases

. 1994 EPA Auction Purchase
of 8,788 allowances

Plus Accrued Carrying
. Charge through May 1996

} Total Cost
- IMarch 1984 MLR

““Member‘s Share of
Purhcase Price

AEP System KIUC 2" Set Data Request

Allowance Purchases/Sales Ttem No. 17

Deferred Pending Final Agreement Page 11 of 27

($000). °

APCO CSP &M KYPC OPCO SYSTEM
212 162 158 38 1,002 1,573
291 188 183 54 1,142 1,878
250 168 164 46 964 1,592

753 528 515 139 3,108 5,043

668 46 45 12 275 444

819 574 560 151 3,383 5,487
31,619

3,084

34,703

0.33968 0.158620 0.17144 0.06456 0.26812 1.00000
11,788 5,421 5,946 2,240 9,305 34,703
(1,287)
(183)
) (1,480)
0.33968 0.15620 0.17144 0.06456 0.26812 1.00000
(503) (231) (254) (96) (357) (1,480)
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APPENDIX C

COMPARISON OF REVENUE REQUIREMENTS

BASE CASE (IAA) vs MLR CASE (MODIFICATION No. 1 to the IAA)



§ Year Average

Base Case
MLR Case
Change

10 Year Average

Base Case
MLR Case
Change

20 Year NPV @10.14%

Base Case
MLR Case
Change

Note:

AEP System
Comparison of Revenue Requirmments

Base Case vs MLR Case

Appendix (
Page 1 of 15

KPSC Case No. 2005-00068
KIUC 2" Set Data Request
Item No. 17

Page 13 of 27

($ Millions)

APCO cspP 1&M KYPC OoPCO TOTAL
1,551 1,053 1,131 282 1,594 5,621
1,551 1,051 1,135 292 1,585 5,614

- ) 4 - 9) ()
1,743 1,191 1,253 342 1,748 6,277
1,740 1,188 1,253 340 1,753 6,274

G) @) - (2) > ()
16,647 11,579 11,539 3,298 15,916 58,979
16,638 11,574 11,536 3,298 15,932 58,978
8) ©) G) - 16 ()

Forecast data based on AEP System Acid Rain Compliance Plan,
filed before the P.U.C.O. on October 14, 1994.
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REVENUE REQUIREMENTS

BASE CASE



APCO

Appendix ¢
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INTERIM ALLOWANCE AGREEMENT - Base Case w/ Allowance Sales
REVENUE REQUIREMENTS

Item No. 17

Page 15 of 27

($ MILLIONS)
Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales Allowances Subtotal Requirement

1995 1,439 0.0 0.0 0.0 0.0 1,439

1996 1,484 0.0 0.0 0.0 0.0 1,484

1997 1,551 0.0 0.0 0.0 0.0 1,551

1998 1,611 0.0 0.0 0.0 0.0 1,611

1999 1,669 0.0 0.0 0.0 0.0 1,669

2000 1,772 0.0 0.0 1.6 1.6 1,774

2001 1,855 0.0 0.0 1.1 1.1 1,856

2002 1,930 0.0 0.0 0.7 0.7 1,931

2003 2,017 0.0 0.0 0.4 0.4 2,017

2004 2,098 0.0 0.0 0.3 0.3 2,098

2005 2,201 0.0 0.0 0.2 0.2 2,201

2006 2,337 0.0 0.0 0.1 0.1 2,337

2007 2,464 0.0 0.0 0.1 0.1 2,464

2008 2,555 0.0 0.0 0.0 0.0 2,555

2009 2,761 0.0 0.0 0.0 0.0 2,761

2010 2,929 0.0 0.0 23.3. 23.3 2,952

2011 3,087 0.0 0.0 17.1 171 3,104

2012 3,246 0.0 0.0 12.1 12.1 3,258

2013 3,339 0.0 0.0 13.2 13.2 3,352

2014 3,545 0.0 0.0 4.6 4.6 3,550

5-yr Average 1,551 0.0 0.0 0.0 0.0 1,551
10-yr Average 1,743 0.0 0.0 0.4 0.4 1,743
NPV @ 10.14% 16,632 0.0 0.0 15.4 15.4 16,647
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INTERIM ALLOWANCE AGREEMENT - Base Case w/ Allowance Sales
REVENUE REQUIREMENTS

Item No. 17
Page 16 of 27

{$ MILLIONS)
Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales Allowances Subtotal Requirement

1995 376 0.0 0.0 0.1 0.1 976

1996 1,009 0.0 0.0 0.2 0.2 1,008

1897 1,051 0.0 0.0 0.1 0.1 1,051

1998 1,094 0.0 0.0 0.1 0.1 1,094

1999 1,133 0.0 0.0 0.1 0.1 1,133

2000 1,214 0.0 0.0 0.1 0.1 1,214

2001 1,269 0.0 0.0 0.1 0.1 1,269

2002 1,326 0.0 0.0 0.1 0.1 1,326

2003 1,388 0.0 0.0 0.1 0.1 1,388

2004 1,451 0.0 0.0 0.0 0.0 1,451

2005 1,536 0.0 0.0 0.0 0.0 1,536

2006 1,632 0.0 0.0 0.0 0.0 1,632

2007 1,736 0.0 0.0 0.0 0.0 1,736

2008 1,810 (4.1) 0.0 0.0 (4.1) 1,806

2009 1,999 0.0 6.0 0.0 0.0 1,999

2010 2177 0.0 0.0 7.5 7.5 2,185

2011 2,269 0.0 0.0 13.5 13.5 2,283

2012 2,378 0.0 0.0 12.7 12.7 2,391

2013 2,447 0.0 0.0 13.6 13.6 2,461

2014 2,495 0.0 0.0 15.6 15.6 2,511

S-yr Average 1,053 0.0 0.0 01 0.1 1,053
10-yr Average 1,191 0.0 0.0 0.1 0.1 1,191
NPV @ 10.14% 11,568 (1.1) 0.0 11.5 10.5 11,579
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INTERIM ALLOWANCE AGREEMENT - Base Case w/ Allowance Sales
REVENUE REQUIREMENTS

($ MILLIONS)
Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales Allowances Subtotal Requirement

1985 1,050 0.0 0.0 0.7 0.7 1,051

1996 1,081 0.0 0.0 1.7 1.7 1,083

1987 1,156 0.0 0.0 0.8 0.8 1,167

1998 1,158 0.0 0.0 0.3 0.3 1,158

1999 1,195 0.0 0.0 0.1 0.1 1,195

2000 1,267 0.0 0.0 0.0 0.0 1,267

2001 1,312 0.0 0.0 0.0 0.0 1,312

2002 1,368 0.0 0.0 0.0 0.0 1,368

2003 1,431 0.0 0.0 0.0 0.0 1,431

2004 1,497 0.0 0.0 0.0 0.0 1,497

2005 1,518 0.0 0.0 0.0 0.0 1,518

2006 1,584 0.0 0.0 0.0 0.0 1,594

2007 1,672 0.0 0.0 0.0 0.0 1,672

2008 1,727 (6.1) 0.0 0.0 (6.1) 1,721

2009 1,781 0.0 0.0 0.0 0.0 1,781

2010 1,806 0.0 0.0 0.4 0.4 1,806

2011 1,860 0.0 0.0 34 3.4 1,863

2012 1,972 0.0 0.0 3.4 3.4 1,975

2013 2,066 0.0 0.0 3.5 3.5 2,070

2014 2,256 0.0 0.0 0.6 0.6 2,257

5-yr Average 1,130 0.0 0.0 0.7 0.7 1,131
10-yr Average 1,253 0.0 0.0 0.4 0.4 1,253
NPV @ 10.14% 11,536 (1.6} . 0.0 4.9 3.3 11,539
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INTERIM ALLOWANCE AGREEMENT - Base Case w/ Allowance Sales
REVENUE REQUIREMENTS

Item No. 17

Page 18 of 27

($ MILLIONS)
Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales Allowances Subtotal Requirement

1995 264 0.0 0.0 0.0 0.0 264

1996 279 0.0 0.0 0.0 0.0 279

1997 293 0.0 0.0 0.0 0.0 293

1998 304 0.0 0.0 0.0 0.0 304

1999 318 0.0 0.0 0.0 0.0 318

2000 349 0.0 0.0 11.6 11.6 361

2001 365 0.0 0.0 10.9 10.9 376

2002 382 0.0 0.0 9.6 9.6 382

2003 401 0.0 0.0 9.1 9.1 410

2004 417 0.0 0.0 8.4 8.4 425

2005 453 0.0 0.0 7.2 7.2 460

2006 472 0.0 0.0 6.3 6.3 478

2007 495 0.0 0.0 6.1 6.1 501

2008 511 0.0 0.0 12.86 12.6 524

2009 538 0.0 0.0 241 241 562

2010 563 0.0 0.0 18.9 - 18.9 582

2011 604 0.0 0.0 236 23.6 628

2012 648 0.0 0.0 24.8 24.8 673

2013 668 0.0 0.0 27.5 27.5 696

2014 689 0.0 0.0 311 31.1 720

5-yr Average 292 0.0 0.0 0.0 0.0 292
10-yr Average 337 0.0 0.0 5.0 5.0 342
NPV @ 10.14% 3,238 0.0 0.0 60.5 60.5 3,298
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KPSC Case No. 2005-00068
KIUC 2" Set Data Request

INTERIM ALLOWANCE AGREEMENT - Base Case w/ Allowance Sales
REVENUE REQUIREMENTS

($ MILLIONS)

Item No. 17
Page 19 of 27

Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales Aliowances Subtotal Requirement

1985 1,518 {21.2) 0.0 0.0 (21.2) 1,497

1996 1,566 (20.1) 0.0 0.0 (20.1) 1,546

1997 1,598 0.0 0.0 0.1 0.1 1,599

1988 1,647 0.0 0.0 0.1 0.1 1,647

1999 1,683 0.0 0.0 0.1 0.1 1,683

2000 1,803 0.0 (135.9) 0.1 (135.8) 1,667

2001 1,867 0.0 0.0 1.0 1.0 1,868

2002 1,905 0.0 c.0 121 121 1,917

2003 1,978 0.0 0.0 13.8 13.8 1,992

2004 2,048 0.0 0.0 17.8 17.8 2,066

2005 2,083 0.0 0.0 5.1 5.1 2,088

2006 2,179 0.0 0.0 0.9 0.9 2,180

2007 2,261 0.0 0.0 0.2 0.2 2,261

2008 2,310 {1.5) 0.0 0.0 (1.5) 2,308

2009 2,427 (36.9) 0.0 0.0 (36.9) 2,390

2010 2,407 (41.1) 0.0 0.1 (41.0) 2,366

2011 2,603 (57.7) (2.8) 0.0 (60.5) 2,543

2012 2,743 (51.9) (22.3) 0.0 (74.2) 2,669

2013 2,791 (58.0) (22.4) 0.1 (80.3) 2,711

2014 3,030 (44.1) (44.0) 0.1 (88.0) 2,942

5-yr Average 1,603 (8.3) 0.0 0.1 (8.2) 1,594
10-yr Average 1,761 4.1) (13.6) 4.5 (13.2) 1,748
NPV @ 10.14% 16,075 (89.6) {(90.5) 21.1 (159.0) 15,916
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KPSC Case No. 2005-00068
KIUC 2" Set Data Request

Item No. 17

Page 20 of 27
INTERIM ALLOWANCE AGREEMENT - Base Case w/ Allowance Sales
REVENUE REQUIREMENTS
($ MILLIONS)
Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue
Level Sales Sales Allowances Subtotal Requirement
1995 5,247 (21.2) 0.0 0.8 (20.4) 5,227
1996 5,429 (20.1) 0.0 1.9 (18.2) 5,411
1997 5,650 0.0 0.0 1.0 1.0 5,651
1998 5,814 0.0 0.0 0.5 0.5 5,815
1999 5,998 0.0 0.0 0.3 0.3 5,998
2000 6,405 0.0 (135.8) 13.4 (122.5) 6,283
2001 6,668 0.0 0.0 1341 13.1 6,681
2002 6,911 0.0 @.0 22.5 22.5 6,834
2003 7,215 0.0 0.0 23.4 23.4 7,238
2004 7,511 0.0 0.0 26.6 26.6 7,538
2005 7,801 0.0 0.0 12.5 12.5 7,814
2006 8,214 0.0 0.0 7.3 7.3 8,221
2007 8,628 0.0 0.0 6.4 6.4 8,634
2008 8,913 (11.7) 0.0 12.6 0.9 8,914
2008 9,506 (36.8) 0.0 24.1 (12.8) 9,493
2010 9,882 (41.1) 0.0 50.2 9.1 9,891
2011 10,423 (57.7) (2.8) 57.6 (2.9) 10,420
2012 10,987 {51.9) (22.3) 53.0 (21.2) 10,966
2013 11,311 (58.0) (22.4) 57.8 (22.5) 11,289
2014 12,015 (44.1) (44.0) 52.0 (36.1) 11,979
5-yr Average 5,628 (8.3) 0.0 0.9 (7.4) 5,620
10-yr Average 6,285 (4.1) {13.6) 10.4 (7.4) 6,277
NPV @ 10.14% 59,048 (82.2) (90.5) 113.4 (69.4) 58,979
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Item No. 17

Page 21 of 27
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KPSC Case No. 2005-00068
KIUC 2" Set Data Request

Item No. 17
Page 22 of 27

($ MILLIONS)
Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales Allowances Subtotal Requirement

1995 1,439 0.0 0.0 0.0 0.0 1,438

1996 1,484 0.0 0.0 0.0 0.0 1,484

1987 1,551 0.0 0.0 0.0 0.0 1,551

1998 1,611 0.0 0.0 0.0 0.0 1,611

1999 1,668 0.0 0.0 0.0 0.0 1,669

2000 1,772 (6.4) (31.0) 11.6 (25.8) 1,746

2001 1,855 (6.8) 0.0 8.6 1.8 1,857

2002 1,930 {4.9) 0.0 5.6 0.7 1,931

2003 2,017 (4.9) 0.0 3.6 (1.3) 2,016

2004 2,098 {6.0) 0.0 2.2 {(3.8) 2,094

2005 2,201 (2.6) 0.0 1.2 (1.4) 2,200

2006 2,337 0.0 0.0 0.6 0.6 2,338

2007 2,464 0.0 0.0 1.5 1.5 2,466

2008 2,555 0.0 0.0 9.0 9.0 2,564

2009 2,761 0.0 0.0 22.9 22.9 2,784

2010 2,829 0.0 0.0 23.9 23.8 2,853

2011 3,087 0.0 (0.8) 17.9 17.4 3,104

2012 3,246 0.0 (6.0) 16.4 10.4 3,256

2013 3,339 0.0 (5.9) 18.4 12.5 3,352

2014 3,545 0.0 (11.9) 18.7 6.8 3,652

5-yr Average 1,551 0.0 0.0 0.0 0.0 1,551
10-yr Average 1,743 (2.9) (3.1) 3.2 (2.8) 1,740
NPV @ 10.14% 16,632 (14.5) (21.2) 41.6 5.8 16,638
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KPSC Case No. 2005-00068
KIUC 2™ Set Data Request
Item No. 17

Page 23 of 27

($ MILLIONS)
Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales Allowances Subtotal Requirement

1985 976 (3.5) 0.0 0.0 (3.5) 973

1996 1,009 0.0 0.0 0.1 0.1 1,009

19587 1,051 (1.5) 0.0 0.1 (1.4) 1,050

1998 1,084 (1.7) 0.0 0.1 {1.6) 1,092

1999 1,133 {1.1) 0.0 0.0 (1.1) 1,132

2000 1,214 (2.1) (23.3) 0.0 (25.4) 1,189

2001 1,269 {0.4) 0.0 0.0 {0.4) 1,269

2002 1,326 0.0 0.0 1.3 1.3 1,327

2003 1,388 0.0 0.0 2.3 2.3 1,390

2004 1,451 0.0 0.0 3.1 3.1 1,454

2005 1,536 0.0 0.0 3.7 3.7 1,540

2006 1,632 0.0 0.0 4.8 4.8 1,637

2007 1,736 0.0 0.0 6.6 6.6 1,743

2008 1,810 0.0 0.0 9.5 9.5 1,820

2009 1,999 0.0 0.0 14.7 14.7 2,014

2010 2177 6.0 0.0 15.5 15.5 2,193

2011 2,269 0.0 (0.4) 15.0 14.6 2,284

2012 2,378 0.0 (2.9) 15.0 12.1 2,390

2013 2,447 0.0 {2.9) 16.2 13.3 2,460

2014 2,495 0.0 (5.2) 22.8 17.7 2,513

5-yr Average 1,053 (1.6) 0.0 0.1 (1.5) 1,051
10-yr Average 1,191 (1.0) (2.3) 0.7 (2.7) 1,188
NPV @ 10.14% 11,568 (7.5) (14.9) 28.3 5.9 11,574
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KPSC Case No. 2005-00068
KIUC 2™ Set Data Request

INTERIM ALLOWANCE AGREEMENT - MLR CASE Item No. 17
REVENUE REQUIREMENTS Page 24 of 27
($ MILLIONS)
Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue
Level Sales Sales Allowances Subtotal Requirement
1995 1,050 0.0 0.0 3.4 3.4 1,053
1996 1,091 0.0 0.0 4.0 4.0 1,095
1997 1,156 0.0 0.0 4.8 4.8 1,161
1898 1,158 0.0 0.0 5.1 5.1 1,163
1999 1,195 0.0 0.0 54 54 1,200
2000 1,267 (3.9) (17.5) 6.4 (15.0) 1,252
2001 1,312 (4.4) 0.0 4.7 0.3 1,312
2002 1,368 (3.8) 0.0 3.2 (0.6) 1,367
2003 1,431 (4.7) 0.0 2.2 (2.5) 1,429
2004 1,497 (6.2) 0.0 1.4 (4.8) 1,492
2005 1,518 (€.0) 0.0 0.8 (5.2) 1,513
2006 1,594 {7.6) 0.0 0.4 (7.2) 1,587
2007 1,672 (8.1) 0.0 0.2 (8.9) 1,663
2008 1,727 (9.1) 0.0 3.3 (5.8) 1,721
2008 1,781 (4.1) 0.0 4.6 0.5 1,782
2010 1,806 (1.0) 0.0 5.8 4.8 1,811
2011 1,860 0.0 (0.5) 4.3 3.8 1,864
2012 1,872 0.0 (3.8) 6.3 25 1,975
2013 2,066 0.0 (3.7) 7.1 3.4 2,069
2014 2,256 0.0 (7.3) 8.6 1.3 2,257
5-yr Average 1,130 0.0 0.0 4.5 4.5 1,136
10-yr Average 1,253 (2.3) (1.8) 4.1 0.0 1,253
NPV @ 10.14% 11,536 ] (21.1) (12.2) 33.6 0.3 11,536
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KPSC Case No. 2005-00068
KIUC 2™ Set Data Request

Item No. 17
Page 25 of 27

Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales Allowances Subtotal Requirement

1995 264 0.0 0.0 0.0 0.0 264

1996 279 0.0 0.0 0.0 0.0 279

1997 293 0.0 0.0 0.0 0.0 293

1998 304 0.0 0.0 0.0 0.0 304

1999 318 0.0 0.0 0.0 0.0 318

2000 349 0.0 (4.8) 9.6 4.8 354

2001 365 0.0 0.0 7.6 7.6 373

2002 382 0.0 0.0 6.2 6.2 388

2003 401 0.0 0.0 6.4 6.4 407

2004 417 0.0 0.0 7.2 7.2 424

2005 453 0.0 0.0 10.4 10.4 463

2006 472 0.0 0.0 13.6 13.6 486

2007 485 0.0 0.0 15.7 15.7 511

2008 511 0.0 0.0 18.4 18.4 528

2009 538 0.0 0.0 21.3 21.3 559

2010 563 0.0 0.0 23.6 23.6 587

2011 604 0.0 {0.1) 24.3 24.2 628

2012 648 0.0 (0.7) 25.4 24.7 673

2013 668 0.0 (0.6) 28.1 27.5 696

2014 689 0.0 {1.0) 32.5 31.5 721

S-yr Average 292 0.0 0.0 0.0 0.0 292
10-yr Average 337 0.0 (0.5) 3.7 3.2 340
NPV @ 10.14% 3,238 0.0 (3.1) 63.0 60.0 3,298
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KPSC Case No. 2005-00068
KIUC 2™ Set Data Request
Item No. 17

Page 26 of 27

($ MILLIONS)
Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales 'Allowances Subtotal Requirement

1995 1,518 (17.0) 0.0 0.0 (17.0) 1,501

1996 1,566 (28.5) 0.0 0.0 (29.5) 1,537

1997 1,599 (13.7) 0.0 0.2 (13.5) 1,586

1998 1,647 (13.2) 0.0 0.2 (13.0) 1,634

1999 1,683 (16.3) 0.0 0.3 (16.0) 1,667

2000 1,803 0.0 (33.3) 8.1 (25.2) 1,778

2001 1,867 0.0 0.0 11.2 11.2 1,878

2002 1,905 0.0 0.0 8.4 8.4 1,813

2003 1,978 0.0 0.0 6.1 6.1 1,984

2004 2,048 0.0 0.0 5.5 85 2,054

2005 2,093 (5.7) 0.0 2.4 (3.3) 2,080

2006 2,178 (10.0) 0.0 1.4 (8.6) 2,170

2007 2,261 (13.4) 0.0 1.2 (12.2) 2,249

2008 2,310 (13.5) 0.0 8.2 (5.3) 2,305

2009 2,427 (38.8) 0.0 5.7 (33.1) 2,394

2010 2,407 (43.4) 0.0 4.9 (38.5) 2,369

2011 2,603 (59.3) {0.8) 0.4 (59.7) 2,543

2012 2,743 (66.1) (5.6) 0.0 (71.7) 2,671

2013 2,791 (73.8) {5.6) 0.2 (79.2) 2,712

2014 3,030 (77.8) (11.0) 0.1 (88.7) 2,941

5-yr Average 1,603 (17.9) 0.0 0.1 (17.8) 1,585
10-yr Average 1,761 (8.0) (3.3) 4.0 (8.3) 1,753
NPV @ 10.14% 16,075 1146.0) (22.3) 25.5 {142.8) 15,832
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KPSC Case No. 2005-00068
INTERIM ALLOWANCE AGREEMENT - MLR CASE  KIUC 2™ Set Data Request
REVENUE REQUIREMENTS

Item No. 17
Page 27 of 27

Effect of
Interim Allowance Agreement Total
Base Internal External Consumed Revenue

Level Sales Sales Allowances Subtotal Requirement

1995 5,247 (20.5) 0.0 3.4 (17.1) 5,230

1996 5,428 (29.5) 0.0 4.1 (25.4) 5,404

1997 5,650 (15.2) 0.0 5.1 (10.1) 5,640

1998 5,814 (14.9) 0.0 5.4 (9.5) 5,805

1999 5,998 (17.4) 0.0 5.7 (11.7) 5,986

2000 6,405 (12.4) {109.9) 35.7 (86.6) 6,318

2001 6,668 (11.8) 0.0 32.1 20.5 6,689

2002 6,911 (8.7) 0.0 24.7 16.0 6,927

2003 7,215 (9.6) 0.0 20.6 11.0 7,226

2004 7,511 {(12.2) 0.0 19.4 7.2 7,518

2005 7,801 (14.3) 0.0 18.5 4.2 7,805

2006 8,214 (17.6) 0.0 20.8 3.2 8,217

2007 8,628 (22.5) 0.0 25.2 2.7 8,631

2008 8,913 (22.6) 0.0 48.4 25.8 8,939

2009 9,506 (42.9) 0.0 69.2 26.3 8,532

2010 9,882 (44.4) 0.0 73.7 29.3 9,911

2011 10,423 (59.3) (2.8) 61.9 0.0 10,423

2012 10,987 {66.1) (19.0) 63.1 (22.0) 10,965

2013 11,311 (73.8) (18.7) 70.0 (22.5) 11,289

2014 12,615 (77.8) (36.4) 82.8 (31.4) 11,984

5-yr Average 5,628 (19.5) 0.0 4.7 (14.8) 5,613
10-yr Average 6,285 (15.2) (11.0) 15.6 (10.6) 6,274
NPV @ 10.14% 59,048 (189.1) (73.7) 192.1 (70.7) 58,977




